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WHAT IS SOCIAL SECURITY?

In the context of this article, Social Security is a federal
government-sponsored retirement benefit designed to
replace some of your income in retirement. If you or
your spouse have worked for at least 40 quarters and
paid taxes on the income, you may be eligible to collect
benefits in retirement.

Social Security Administration

For most Americans, Social Security will provide a significant
portion of their income in retirement. According to Social
Security Administration (SSA) statistics, Social Security
benefits account for about 34 percent of retirement income for
the average American.! One of the biggest mistakes today’s
retirees can make is to underestimate how important Social
Security is to their retirement income strategies. In an era

of vanishing pensions and volatile markets, Social Security
offers government-guaranteed income that isn’t vulnerable to
market risk, can’t be outlived, and can provide for your loved
ones after your death.

The Social Security landscape changed dramatically in

2015 when Congress abolished several advanced claiming
strategies that helped retirees increase lifetime income. The
new rules make it more important than ever to make informed
decisions when incorporating Social Security into your
overall financial strategies.

In this article, we will learn more about your benefits and
how to help maximize your household’s lifetime income from
Social Security. Take note of any thoughts or questions you
may have as you read so that you can discuss your personal
situation with a qualified financial professional.
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OUR AGE AFFECTS THE BENEFIT
OU WILL RECEIVE

arliest age at which you can file for Social Security
(unless you qualify for disability) is 62, but you won’t
be able to collect your full benefit then. Instead, the SSA
reduces your benefits by 25 percent if your full retirement
age (FRA) is 66 or by 30 percent if it’s 67. So, if your full
monthly benefit at age 66 were $1,000, you’d only receive
$750 each month if you started collecting at age 62. That
reduction in benefits will be permanent.

You will be eligible to collect 100 percent of your personal
benefit at your FRA, which is age 66 for anyone born
between 1943 and 1954, 66 plus a two-month delay per
birth year for those born between 1955 and 1960, and age
67 for anyone born after 1960. For example, if you were
born in 1951, your FRA is 66. If you were born in 1956,
your FRA would be 66 years and four months.?

Many Americans are forced to file for benefits early for
financial reasons, which can cost them dearly in lost
income. If you can afford to wait until your FRA, you’ll

be eligible for 100 percent of your Social Security benefit.
If you can afford to wait even longer, your benefit would
increase by 8 percent every year until age 70, permanently.
So, if your basic benefit were $1,000 at your FRA of age 66,
it would increase to $1,320 per month, or 132 percent of your
benefit, at age 70. If you were born after 1942, you qualify for
the 8 percent credit each year.’



EVEN UNDER THE NEW
SOCIAL SECURITY SYSTEM,
IT MAY MAKE FINANCIAL
SENSE FOR AT LEAST ONE
MEMBER OF A COUPLE

TO DELAY CLAIMING
BENEFITS UNTIL AGE 70

Many retirees struggle with the question,
“When is the right time to file for benefits?”
Unfortunately, there’s no simple answer because
the details of your personal situation matter a
great deal. While there is no perfect time to file
for benefits, choosing the right claiming strategy
can drastically affect how much you are able to
collect over your lifetime. If either you or your
spouse expect to live past the age of 80, you're
generally better off waiting to claim as long as
possible to receive a larger benefit. However, if
your health isn’t good or you need the income,
you might want to consider claiming Social
Security benefits early.

Ultimately, your personal Social Security
strategy will depend on factors like taxes,
marital status, age, and other sources of income.
It’s a good idea to discuss your situation with a
financial professional who can analyze your
situation and offer personalized advice.

IT PAYS TO WAIT:
COLLECTING SOCIAL SECURITY
BEFORE AND AFTER FULL RETIREMENT AGE
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CONCLUSIONS

We hope that you've found this special report educational and informative and that you have come away with
some ideas for how to help optimize your Social Security benefits. For most retirees, Social Security benefits
are the cornerstone of their income strategies and account for a significant percentage of their income. It’s
critical to plan ahead now so that you can make the most of this invaluable resource. Every strategy will not
work for every retiree, which is why it’s so important to take the time to analyze your needs and test possible

scenarios.

The new regulatory environment means that it’s more important than ever to understand your Social
Security options. The moral of the tale is this: you cannot depend on a single financial or retirement
strategy to build a comfortable retirement. One of the benefits of working with a financial professional
is that we keep track of changing retirement issues. We can help you analyze your financial situation and
develop personalized recommendations designed to help you best leverage Social Security in light of your

overall financial goals.

If you or anyone close to you would like to discuss your Social Security benefits with a professional, please
give our office a call at 936-559-1123 to schedule a complimentary review.

FOOTNOTES, DISCLOSURES, AND SOURCES:

Investment advisory and financial planning services are offered
through Alphastar Capital Management, LLC; a SEC registered
investment advisor. SEC registration does not constitute an
endorsement of the firm by the Commission nor does it indicate
that the adviser or investment adviser representative has
attained a particular level of skill or ability. Additional
information about Alphastar Capital Management, LLC is also
available on the SEC's website at adviserinfo.sec.gov.

Opinions, estimates, forecasts, and statements of financial
market trends that are based on current market conditions
constitute our judgment and are subject to change without notice.

This material is for information purposes only and is not
intended as an offer or solicitation with respect to the purchase
or sale of any security.

Investing involves risk including the potential loss of principal.
No investment strategy can guarantee a profit or protect against
loss in periods of declining values.

Diversification cannot guarantee a profit or protect against loss
in a declining market.

Fixed-income investments are subject to various risks including
changes in interest rates, credit quality, inflation risk, market
valuations, prepayments, corporate events, tax ramifications,
and other factors.

Opinions expressed are not intended as investment advice or to
predict future performance.

Past performance does not guarantee future results.

Consult your financial professional before making any
investment decision.

Opinions expressed are subject to change without notice and
are not intended as investment advice or to predict future
performance.

All information is believed to be from reliable sources; however,
we make no representation as to its completeness or accuracy.
Please consult your financial advisor for further information.

These are the views of Platinum Advisor Marketing Strategies,
LLC, and not necessarily those of the named representative,
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Broker/Dealer, or Investment Advisor, and should not be
construed as investment advice. Neither the named representative
nor the named Broker/Dealer or Investment Advisor gives tax or
legal advice.
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